
PROTOCOL

At the moment of signing the Convention between the Republic of
Moldova and the Kingdom of Spain for the Avoidance of Double Taxation and
the Prevention of Fiscal Evasion with respect to Taxes on Income and on Capital,
the undersigned have agreed upon the following provisions which shall be an
integral part of the Conventiorl.

I. Entitlement to treaty benefits

a) The Contracting States declare that their domestic rules and
procedures with respect to the abuses of law (including tax treaties) may be
applied to combat such abuses.

b) It is understood that the benefits under this Convention shall not be
granted to a resident of a Contracting State, which is not the beneficial owner of
the items of income derived from the other Contracting State or items of capital
thereof.

c) This Convention does not prevent the Contracting States to apply
domestic Controlled Foreign Company rules.

d) The provisions of Articles 1,0, 11 and t2 shall not apply if it was the
main purpose or one of the main pulposes of any person concerned with the
creation or assignment of shares or other rights in respect of which the dividends
are paid, the creation or assignment of the debt-claim in respect of which the
interest is paid, the creation or assignment of rights in respect of which the
royalties are paid to take advantage of these Articles by meaqs of that creation or
assignment.

II. In the case of Moldova, the term "capital" shall mean *property'

throughout the Convention, except for:

a) Paragraph 1. of Article 9;

b) Paragraph 2 ofArticle 10, and

c) Paragraph 4 of Article23.

III. Ad. erticle t:

When an individual who becomes a resident of a Contracting State was
immediately before a resident of the other Contracting State, that other State will



not levy arry tax on any estimated capital gain from that individual's property as
if such property had been actually sold.

In witness whereof the undersigned, duly authorised thereto, have signed
this Protocol.

Done at A*?L - . on Oloaz-t- le ,2002 in nvo originals
each in the Moldovan, Spanish and English languages, all texts being equally
authentic. In case of divergence between any of the texts, it shatl be resolved in
accordance with the English text.

For the Republic of Moldova

Andrei Stratan,
Deputy Prime Minister,
Minister of Foreign Affairs
and European Integration

Miguel Angel Moratinos Cuyaub6,
Minister of Foreign Affairs
and Cooperation

For the Kingdom of Spain


